For:n ggn

Department of the Treasury
Intemal Revenua Service

Under section 501(c), 527, or 4947(a)(1) of the Internal Reven
benelit trust or private foundation)

Return of Organization Exempt From Income Tax

P The prganization may have to use a copy of this retuen to satisty stata reporting requiremants

OMB No_1545-0047

2002

Dpen 1o Publle
nspection

ue Code (except black lung

A Forthe 2002 calendar year, or tax year period beginnlng  OCT 1, 2002 andendng SEP 30, 2003
B Checkit Please | C Name of orgamization D Employer identification number
applicahle. use IS
feree” oo [CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434
Eha;';e “;2: Number and street {or P O box it mail s not delivered to street address) Room/suite {E Telephone number
i |speanc(8630 FENTON STREET 310 (301)587-4400
E?:’m lnhsot:;c City or town, state or country, and ZIP + 4 F Accounting methedt [:| Cash Accrual
eanded SILVER SPRING, MD 20910 ] &>
Apehien  ® Sactlon 501(c)(3) organizalions and 4947{a)(1) nonexemp! charitable trusts H and | are not applicable to section 527 organzations
must attath a compieted Schedute A (Form 990 or 990-EZ) H{a) Is this 2 group return for affilates? l:] Yes DI] No
G Website PWWW.CRADLEHOPE.ORG H(b) It “Yes " anter number of atfiliates
J Organizalion type eeckonyene) B [X ] 501(c}{ 3} tnsennoy [ | 4947(a)(1) or ] 527] H(e) Ara all affiliates included? N/A [ Ives [_1No
K Check here P D if the organization's gross recetpts are normally not mare than $25,000 The H(d) I{sl;f[mg 'ait:?)(;?a?e“?;[)um iled by an or-
organizabion need not file a return with the IRS, bul it the organization recesved a Form 990 Package ganization covared by a group ruling? D Yes No
in the matl, it should hle a return without financial data Some states require a complete return I Enter 4-chigit GEN B»
M  Check |:] If the orgamization 1s not required to attach
L Gross receipts Add lines 6b, Bb, 9b, and 10b to line 12 B 1,817,351. Sch B (Form 990, 990-EZ, or 990-PF)
{ Part 1] Revenue, Expenses, and Changes in Net Assets or Fund Balances
1 Contrnibutions, gifts, grants, and simifar amounts received
a Direct public support 12 241,165,
b Indirect public support 1b 30,619.
¢ Govemment contnbulions (granis) 1c
¢ Total (add lines 1a through 1c) {cash $ 271,784. noncash$ ) 1d 271,784.
2 Program service revenue ncluding government fees and contracts (from Part VIl line 93} 2 1,044,386.
3  Membership dues and assessments 3
4 Interast on savings and temporary cash investments 4 39 . 246,
95  Dwidends and interest from secunties 5
6 a Gross rents SEE STATEMENT 1 Ba 16,829.
b Less rental expenses SEE STATEMENT 2 Bb 2,597.
¢ Nt rental Income or {loss) (subtract ine 6b from line 6a) Bc 14,232.
o 7 Other investment income {dascnbe ¥ } 7
E 8 a Gross amount from sale ot assets other {A) Secuntias {B) Other
2 than inventory 443,723.| Ba
« b Less costor other basis and sales expenses 435,878.] &
¢ Gan or {loss) (attach schedule) 7,845.] 8
= d Natgain or {loss) (combing ing 8¢, columns (A) and (B)) STMT 3 8d 7,845.
8 9  Special avants and activitias (attach schedula)
. a Gross revenue {not including $ of contnbutions
o reported on fing 1a) 92
E b Less direct axpenses othar than tundraising expensas 9hb
= ¢ Netincome or (loss) from special events (subtract ine 9b from ling 9a) Oe
10 a Gross sales of inventory, lass retumns and allowances 10a
(| b Lass cost of goods sold 10b
UZ:! ¢ Gross prott or {loss) from sales of inventory (attach schedule) (subtract line 10b from line 10a) 10¢
= 11 Other revenue (from Part VII, Itng 103) 11 1,383.
<C 12 Total revenue {add lines 1d, 2, 3. 4,5 6¢c, 7, Bd, 9c, 10, and 11) 12 1,378,876.
8 . | 13 Program services (from tine 44 column {B)) 13 1,204,300.
2| 14 Management and general (from lina 44, column (C)) 14 283,881.
s |15 r&n_gws._m_gé CAg=onomn (D)) 15 31,443.
& |16 ) Paynflisy pedute) 16
17 ‘ T4Tal ‘@xpenses {add hines 16 4, column {AY} 17 1,519,624.
Y 18 | cE cﬂﬂdgmﬁf par o ract ling 17 from hna 12) 18 <140,748.>
38| 19 tassets or fund balances at be@iqning of year (trom ne 73, column (A)) 19 652,398.
<2l 20 asﬁ r tundfbalances (attach explanation) SEE STATEMENT 4 20 31,033.
21§ et hnj year (combing hines 18, 19 and 20) 21 542,683.
22301a  “emA—Tor Paperwark Reduction Act Notice, see the separate imstructions Forrn 990 (2002)
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CRADLE OF HOPE ADOPTION CENTER,

INC

. 52-1729434

Statement of
Functional Expenses

‘[Partil’]

All organizations must commplete column {A) Columns (B), {C), and (D) are required for section 501{c}(3)

and {4

Page 2

organizations and sechon 4947(a}{1) nonexempt chantable trusts but optional for others

T g s o ertd anie o 1o Ofger | O | o)

22 Grants and allocations {attach schedule}
cash § noncash $ 22

23 Specitic assistance to ndividuals {attach schedule) | 23 37,198. 37,198.STATEMENT 7
24 Benefits paid to or tor members (attach schedule) |24
25 Compensation of officers, directors, etc 25 118,0890. 88,568. 23,618. 5,9014.
26 Other salaries and wages 26 591,9214. 463,326. 111,664. 16,934.
27 Pension plan contributions 27 13,394. 10,484. 2,527. 383.
28 Other employee benefits 28 39,291. 30,755. 7,412. 1,124,
29 Payroll taxes 29 53,149. 41,602. 10,026. 1,521.
30 Professtonal fundraising fees 30
31 Accounting fees 3N
32 Legalfees 32
33 Supplies 33 14,643. 14,643.
34 Telaphone 34 39,695. 39,695.
35 Postage and shipping 35 19,259, 19,259,
36 Occupancy 36 166,489. 132,257. 29,724. 4,508.
37 Equipment rental and maintenance 37 1,049. 240. 800. 9.
38 Prnting and publicattons 38 14,936. 14,936,
30 Travel a9 1,561. 1,561.
40 Confersnces, convenlions and mestings 40 9,405. 9,405,
41 Intarest a1
42 Deprecialion, depletion, elc (attach schedule) 42 21,23%9. 21,239.
43 Other expenses not covered above (emize)

a 43a

b 43b

£ 43c

d 434

e SEE STATEMENT 5 43e 378,302. 300,371. 76,871. 1,060.
84 ORmdsis compee torm 10 com s s ones 1315 (44| 1,519,624, 1,204,300. 283,881. 31,443.
Jaint Costs Chack P it you are following SOP 98-2
Ara any jomnt costs from a combmned educational campaign and fundraising solicitation reported in (8) Program services? > E:] ves (X] No

If "ves," enter (i) the aggregate amount of these joint costs §

{ii) the amount allocated to Program services $

. and {lv) the amount allocated to Fundraising $

111) the amount allocated to Management and general $
Part IIl | Statement of Program Service Accomplishments

What 15 the organization’s primary exemnpl purpose? P>

SEE STATEMENT 6

At organizations must descnbe ther axempt purpose achigvements In a clesr and concise manner Slate the number of clients served publications 1ssued st Discuss
schievements that are not measumble (Section S01(c)(3) and (4] organizahons and 4947(a){1) nonexempt charitable lrusts must Also enter the smount of grants and

altocabons to others )

Program Service
XpPEnses
{Requirad for 501({c)3) and
{4) orgs and 4947{a)1)
trusts but optional for others )

a CRADLE OF HOPE SOLICITED AND DISTRIBUTED AID TO ORPHANS AND

ARRANGED FOR THE PLACEMENT AND ADOPTION OF 212 ORPHANS.

APPROXIMATELY 44 HOME STUDIES WERE PERFORMED TO ASSESS AND

PREPARE POTENTIAL ADOPTIVE PARENTS  (Grantsand allocations $ y 1,204,300,
b
{Grants and allocations $ }
C
{Grants and allocations $ )
d

{Grants and allocations $

€ Other program services (attach schedule}

(Grants and allocations $

f Total ot Pragram Service Expenses (should equal ing 44, column (B} Program services)

>

1,204,300,

223011
012203

11381218 703287 5082021
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Form 999 (2002) CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434 Page 3

Balance Sheets

Nole Where required, attached schedules and amounts within the description cofumn [A) {B)
should be for end-of-year amounts only Beginning of year End of year
45  Cash - non-interest-beanng 68,750.] a5 105,633,
46 Savings and lemporary cash investments 950,134.) a8 626,093.
47 a Accounts receivable 47a
b Lass allowance for doubtful accounts 470 12,600.| a7¢
48 a Pledges receivable 48a
b Less allowance for doubtiul accounts 48h 48c
49  Grants recervable 49
50  Recewables trom officers, directors, trusless,
" and key employees 50
‘3’ 51 a Other notes and loans recevable S1a
4 b Less allowance for doubtful accounts 51b Gic
§2  Inventones tor sale or use 52
53  Prepaid expensas and deferred charges 12,841.] 53 13,031.
54  Investments - securities STMT 8 » [ cost FMy 983,972.| 54 1,021,793.
§5 a Investments - land, buildings and
gquipment basis $5a i
b Lass accumulated depreciation 55h 55¢
§6  tnvestments - other 56
57 a Land, bulldings, and equipment basis 57a 173,051. .
b Less accumulated depreciabion  STMT 9 57h 131,160. 63,129.| s7¢ 41,891.
58  Otherassets (descnbe P DEPQSITS ) 5,744.| s8 5,744.
§9  Total assels (add ines 45 through 58) {must aqual ling 74} 2,097,170.{ 59 1,814,185.
60  Accounts payable and accrued sxpenses 68,311.| 60 71,988.
61  Grants payable 61
" 62  Deferred revenue 62
2 (63 Loansfrom officers, directors, trustees, and key employees 63
= {64 a Tax-exemptbond hahdiies 64a
5 b Mortgages and other notes payable 64b
69  Other habiities (descnba » SEE STATEMENT 10 ) 1 ) 376 ) 461.| 65 1 7 199 7 514,
65 Tota! liabilitles {add linas 60 through 65) 1,444,772.] 65 1,271,502,
Organizations that follow SFAS 117, check here > and complete ings 67 through
" 69 and lines 73 and 74 .
® |67  Unrestncted 502,563.] 67 395,480.
& {68 Temporanly rastncted 149,835.] 68 147,203.
] 89  Parmanently restncted 69
E Organizatlons that do nol loltow SFAS 117, theck here > |:| and comptlete lines
= 70 through 74
: 70 Capitai stock, trust pnncipal or current funds 70
g 71 Paid-in or capital surplus, or land, buiiding, and eguipment fund Jai
< |72 Retained earnings, endowment, accumulated income, or other funds 72
E 73 Tolal net assets or fund balances {add hnes 67 through 69 or lines 70 through 72, i
column (A} must equal line 19, column (B) must equal ing 21) 652,398.| 13 542,683.
74  Total llablities and net assets / fund batancas (add ines 66 and 73) 2,097,170.] 74 1,814,185.

Form 990 15 available tor public inspaction and, for soma people, serves as the pnmary or sole source of mformation about a particular organizalion How the public
perceves an organization in such cases may be determined by the iformation presented on its return Therafore please make sure the return 1s complete and accurate
and fully dascrbes in Part 11, the organization s programs and accomplishments

223021
012208
3
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* Form 990 {2002}

CRADLE OF HOPE ADCPTICN CENTER,

INC.

52-1729434

Page 4

| Part IV-A |

Reconciliation of Revenue per Audited
Financial Statements with Revenue per

Part V-B ] Reconcihation of Expenses per Audited

Financial Statements with Expenses per

Return Return
" Dot udted anoatsutements a| 1,416,472.0 * Sudted mangalsttomante.. »|a| 1,526,187,
b Amounts included on line a but not on
b Amounts included on Ine a but net on fne 17 Form 990
line 12, Form 990 (1) Donated services ’
{1} Net unrealized gams and use ot faciiies  § 3,966.
on Investments $ 31,033. {2) Pnor year adjustments
(2) Donated services raported on ling 20,
and usa of facities  § 3,966. Form 950 $ "
(3) Recovenes of prior (3) Losses reported on
year grants s ne 20, Form 390  §
{4) Cther (specily) {4) Cthes (specty) .
$ STMT 11 L1 2,597, ,5 ' ’
Add amounts on lines {1) through (4) Pih 34,999. Add amounts on lines (1) through (4) >ih 6,563.
¢ Ling amnusling b B{c| 1,381,473, ¢ uneamnusimet »lc| 1,519,624,
d Amounts included on line 12, Form : Amounts Included on ling 17, Form
990 but not on e a 890 butnot on ine a
(1) Investment expensas (1) Investment expanses
not included on not included on
Ing €b, Form 930  § ., . Ing6b Form990  § ;
{2} Other (specrly) {2) Other {specify) o
STMT 12 $ <2,597.% s
Add amounts on lines (1) and (2) »>|d <2,597.p Add amounts on nes {1} and{2) »id 0.
e Total rovenue per ling 12, Form 980 e Total expenses perhng 17, Form 990
{ne ¢ plus lina d) »le| 1,378,876. {ne ¢ plus line d) »le] 1,519,624.

{Part V| List of Officers, Directors, Trustees, and Key Employees {List each one even if not compensated )

{B) Title an?‘ etljvarag%I tlmurs C)Complensatlon (D %ontggﬂr& to (E) Exp{ansg
A per week devoted to It not , ent ferrect account an
(R) Name and address aosition n p(H emer P mornssuon | other allowances
SEE STATEMENT 13 ~~~—~——~——————=""""- 118,090. 10,868. 0.

75 [ any officer, director, trustee, or key employee receve aggregate cornpensation of moreg than $100 000 from your erganizatton and ail refated

organizations, of which more than $10,000 was provided by the related organizations? } Yes," attach schedute p» [ | Yes No

Form 990 (2002}

223031 01-22 03

11381218 703287 5082021
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* Form 9907 (2002) CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434 Page 5

[Part vi] Other Information Yos| No
76 Didthe organization engage In any activity not praviously reported to the IRS? it "Yes,” attach a detailed description of each activity 16 X
77 Were any changes made in the organizing or governing documents but not reported to the IRS? 77 X
If *Yes," attach a contormed copy of the changes
78 a Did tha erganization have unrelated business gross income of $1,000 or more duning the year covered by this return® 18a X
b If"Yes, " has it filed a tax return on Farm 890-T for this year? N/A 78b
79 Was there a hquidation dissolution tarmination, or substantial contraction durning the year? 79 X

If *Yes ' attach a statement

80 a Is the organization related (other than by association with a slalewide or nationwide organtzation) through common membership,
governing bodtes, trustees, officers, ete , 1o any other exempt or nonexempl orgarization? 802 X

b If "Yes " enter the name of the organization P

and check whether it s :l axampt ar l:] nonexempt

81 a Enter direct orindirect political expenditures See line B1 instructrons | B1a | 0.
b Did the erganizabion file Farm 1120-PQL for this year? 81b X
82 a Did the organization receive donated services or the use of malenals, equiprment, or facilities at no charge or at substantially less than
fair rental value? 82a | X
b If "Yes,'you may indicate the value of these tems hare Do not mclude this amount as revenus in Part 1 oras an
axpense in Part |1 (Ses nstruckons n Part 111 | 82b | 3,966.
83 a Did the organization comply with the pubiic inspection requirements tor returns and exemption applicalions? g3a | X
b Did the srganization comply with the disclosure requirements relating to quid pro quo contnibutions? g3n | X
84 a Did tha organization solicit any contnbutions or gifts that were not tax deductible® Bda X
b If"Yes'did the organization Include with every solicitation an express statement that such contnibutions or gifts were not
tax deductible? N/A 84h
85 501{c){4), (5), or (6) organizations A Were substantially all dues nendeductible by members? N/A 853
b Did the organization make only n-house lobbying expenditures of $2,000 or less? N/A 85h

If *Yes® was answarad to aithar 85a or 85b, do not completa B5¢ through 85h below unless the organization received a warver for proxy tax
owed for the pnor year

t Oues, assessments, and stmilar amounts trom members 85¢ N/A
d Section 162(e) lobbying and poliical expenditures 85d N/A
8 Aggregate nondeductible amount ot saction 6033(e){1)(A) dues notices 85e N/A
{ Taxable amount of iobbying and polticat expenditures {line 85d lass 858) 8sf N/A
g Does the organizatron elect to pay the section 6033(e} tax on the amount on line 8517 N/A 85¢q
h If section 6033(e}(1)(A) duas notices were sent, does the orgamzation agree to add the amount on ne 851 to its reasonable astimate of dues
allocabls to nondeductible lobbying and pelitical expenditures for the following tax year? N/A 85h
86  501(c)7) organizations Enter a Iniation fees and capstal contnbutions included on ling 12 gb6a N/A
b Gross receipts mcluded on line 12, for public use of club facilities 86h N/A
87  501{c)(12} organizations Enter a Gross Income from members or shareholdars 87a N/A
b Gross income from other sourcas (Do not net amounts due or paid to other sources
agamst amounts due or received from them ) 87b N/A

88  Atany time dunrg the year, did the organization own a 50% or greater intergst in a taxable corporation or partnarship,
or an entity disregarded as separata trom the orgamization under Regulations sectigns 301 7701-2 and 301 7701-37

If "Yes." complete Part IX 88 X
B9 a 501(c)(3) organizations Enter Amount of tax imposed on the organization dunng tha year under
section 40110 0.  section 4912 0 . . section 4955 b 0.

b 507(c)(3) and 501(c)(4) orgaruzations Did the orgamization engage 1n any seclion 4958 excess beneht
transaction duning the year or did it become aware of an excess benefit transaction {rom a pnor year?
If "Yes,” attach a statement explaning each transaction 89h X
t Enter Amount of tax imposed on the organization managers or disqualified persons during the year under

sections 4912, 4955 and 4958 > 0.
d Enter Amount of tax on ling 89¢c, above, reimbursed by the organization » 0.
90 a Listthe stales with which a copy of this retumistied ® DISTRICT OF COLUMBIA
b Number of employees employed in the pay pericd that mcludes March 12 2002 | 90b | 25
91  Thebooksarancareof » CRADLE OF HOPE ADOPTION CENTER Telephoneno ™ 30 1-587-4400
Locatedat » 8630 FENTON ST., STE. 310 SILVER SPRING, MD zZp+a 20910
92  Section 4947(a)(1}) nonexempt chamtable trusts filng Form 990 1n heu of Form 1041- Check hera » :]
and enter the amount of tax-exempt interest received or acerued during the lax year > I 92 | N/A
e Form 990 (2002}
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11381218 703287 5082021 2002.08000

Form 990'(2002) CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434 Page 6

| Part VII‘[ Analysis of Income-Producing Activities {Ses page 31 of the instructions }
Unrelated business incoma Excluded by seclion 512 513 or 514

Note Enter gross armounts unless otherwise {E)

indicated (A) (8} (€ (D) Refated or exampl

Business Amount B Am
] ount
93 Program service revenug code feneld tunction income

ADOPTION FEES 952,620,
HOME STUDY REVENUE 23,846.
POST PLACEMENT FEES 24,418.
CLIENT REIMBURSEMENTS 37,377.
e TRANSLATION REVENUE 6,125.
I Medicare/Medicaid payments
g Fees and contracts from government agencias
94 Membership dues and assessments
95 Interest on savings and temporary cash Investments 14 39,246.
96 Dividends and interest trom secunties
97 Net rontal mecome or {loss) from real estate
a debt-financed property
b not debt-financed property 16 14,232.
88 Net rental income or (loss) from personal property
99 Other investment mcome
100 Gawn or (Joss) from sales ot assels
other than mventory 18 7,845.
101 Netincome or (loss) trom spactal events
102 Gross profit or (loss) from sales of nventory

103 QOther revenue
OTHER 01 1,383.

2 o oD oo

[T - B - )

104 Subtotal {add columns {B) (D}, and (E}) 0. 62,706. 1,044,386.
105 Total (add ine 104, columns (B}, (D}, ard (E}) | 1,107,092.
Nole e 105 plus hne 1d, Part I, should equal the amount on line 12, Fart |
t Part VIIl| Relationship of Activities to the Accomplishment of Exempt Purposes {Sas paga 32 of the instructions )

Line No | Explain how e¢ach activity for which income 15 reportad in columnp {E} of Part VI contnbuted impodantly to the accomplishrment of tha organization’s

A 4 exempl purposes (other than by providing funds fer such purposes)

93 FEES CHARGED FOR ADOPTION SERVICES INCLUDING APPLICATIONS, HOME
A-F BSTUDIES, POST PLACEMENT, AND OTHER EXPENSES OF LOCATING AND PLACING

CHILDREN.
{Part IX | Information Regarding Taxable Subsidiaries and Disregarded Entities {Ses page 32 of the instructions )
A B) [{¥ (D E
Nama, address, al'(Id)ElN of corporation, Parcatntaga of Natura of)acllvrtles Total m’come End-(u ~year
partnership, or disreqgarged entity ownership interest assets
%
N/A %
%,
%)

| Part X | Information Regarding Transfers Associated
{a) Dd the organrzation, dunng the year, receive any funds, directly or indirectly,
{b) Did the organization, dunng the year, pay promiums, directly or indirectly, an
Note /f "Yes" to (b}, file Forrg 8870 ahd Form 4720 (see instructions)

Under es ol urff | docla at | have axamined this ratumn, inciuding acco
Please oormctpeﬂ mplggl Lt w(o_mer_man officer) 13 basad ongall intol
Sign | i2

Here Signature of officer Date

Praparer's
Eald ,_ | s1gnatura ’w Q
TePArErS Fimenameior  RSM MCGIMDREY, INC.

Use Only | o empieres B 6701 DEMOCRACY BLVD, SU

et | e o BETHESDA, MD 20817




SCHEDULE A Organization Exempt Under Section 501(c)(3)
(Fﬁ’"" 290 or 990-E2) {Except Private Foundation) and Section 501{s}), 501{1), S61(k),

OMB No 1545-0047

501(n), or Section 4947{a){1) Nonexempt Charltable Trust 2 0 02

Departrment of the Treasury

Supplementary Information-(See separate instructions.)
Intemal Revenus Service p MUST be completed by the above arganizations and attached to their Form 990 ar 950-EZ

Name of the orgamzation

CRADLE OF HOPE ADOPTION CENTER,

INC.

Emptloyer identification number

52 1729434

[ Part | l Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
{See page 1 of the instructions List each one 1t there are none, enter "None ™)

(a) Name and address of each employee paid (b) Title and averaga hours @) Contnovuonsto |  {e) Expanse
er week devoted to (c)} Compensation ploy account and other
mor than $50 000 P posttion Feampensabon | allowances
LESLIE NELSON | DIR SOC SERV
ROCKVILLE, MD 50 57,500. 1,615, 0.
Total number ot other employees paid
over $50,000 > 0

[ Part Ill Compensation of the Five Highest Paid Independent Contractors for Professional Services
{See page 2 of the instruchions List each one (whether individuals or firns) If thers are nona, enter "None *)

(a) Name and address of sach independent contractor paid more than $50,000

(b) Type of sarvice (¢} Gompensation

Total number of others recewing over
$50 000 tor protessional services

22310101 22 03 LHA  For Paperwork Reduction Act Notice, see the Instructions for Form 930 and Form 990-E2

11381218 703287 5082021
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11381218 703287 5082021

Schedule R (Form 990 or 990-E7) 2002 CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434 Page2
Part lll | Statements About Activities (See page 2 of the mstructions ) Yes| No
1 DBunng the year, has the ergamization attempted te influence national, state, or local legislabion, including any attempt to influence
public opmion on a legislative mattar or referendum? It "Yes,” enter the tolal expenses paid or incurred in connection with tha
lobbying actwaties B> § $ {Must equal amounts or line 38, Pat VI-A,
or ing 1 of Parl VI-B } 1 X
Organizations that made an election under section 501¢h) by filng Form 5768 must complete Part VI-A Other organizations chacking
“Yes " must complele Part VI-B AND attach a stalement giving a detalled descnption of the lobbying activities
2 Bunng the year has the orgamization either directty or indmectly, engaged in any of the following acts with any substantial contributors
trustees, directors, officers creators, key employees, or members of their families, or with any taxable organization with which any such
person s affthated as an officer, director, trustee, majorty owner, or pnncipal beneticiary? (If the answer to any question is "Yes,"
attach a detaited statement explaining the transaclions )
a Sale, exchange, or leasing of property? 2a X
b Lending of maney or other extension of credit? 2h X
t Furnishing of goods, services, or facilities? 2t X
d Payment of compensation {or payment or reimbursement of expanses if more than $1,000)> SEE PART V, FORM 990 ot | X
e Transter of any part of its income or assets? 28 X
3 Daoes the organization make grants for scholarships, fellowships, student loans, stc ? (See Note below ) 3 X
4 Do you have a section 403({b) annunty plan for your employees? 4 X

Nole Attach a statemant to explain how the orgamnzation determines that individuals or organizations receiving grants or loans
from it in furtherance of its chantable programs "qualify" to receive payments

[Part Iv| Reason for Non-Private Foundation Status (See pages 3 through 5 of the mstructions |

Tha grganization 1s not a privata feundation because it 1s {Please chack only ONE applicable box )

5 |:| A church, convention of churches, or association of churches Section 170{b){ 1AM
] |:| A school Section 170(b}{1)(A){n} (Also complete Part V)
7 Ij A hospilal or 2 cooperative hospital serviea orgartization Section 170{b){ 1 )}{A)}{m}
8 [ Arederal stala, or lgcal government or governmental unit Section 170{b){ 1 }{A)}{v)
9 D A medical research organization oparated in conjunction with a hospital Section 170(b}{1)}{A)(w} Enter tha hosplials name, tity,
and state P>
10 D An orgamzation operated for the benefit of a college or unwversity owned or operated by a governmental unit Sectron 170{b){1){A)(v)
(Also completa the Support Scheduls in Part [V-A }
1Ma ] an orgamzation that normally receives a substantial part of its suppor from a governmentai unit or from the general pubhc
Section 170{(h){(1}{AHw) {Also complste the Support Schedule in Part IV-A )
11b |:] A community trust Section 170{D){(1}{A}(w1) (Also complete the Suppart Schedule m Pait IV-A }
12 An organization that normally recerves (1) more than 33 1/3% of its support from contnbutions membership tees, and gross
recelpts from activities related to its chantable, etc , functions - subject to certain exceptions, and (2) no more than 33 1/3% of
its support tfrom gross investment income and unralated business taxable iIncome (less section 511 tax) from businesses acquired
by the arganization after June 30, 1975 See section 509{a)(2) (Also complete the Support Schedule n Part IV-A)
13 D An arganization that 15 not controlled by any disqualihed persons (other than foundation managers) and supports organizatiens dascnbad in

{1) nes 5 through 12 above, or (2) section 501{c)(4}, (5), or (6), f they meet the test of section 509{a){2) (See section 508{a}{3))

Provide the following information about the supported organizations {See page 5 of the instructions }

{b) Line number

(a) Name(s) of supported organizalion{s} trom abova

14 E] An organization organized and operated 1o test tor public salety Section 509{a)}{4) (See page 5 of the mstructions )

Schedule A {Form 990 or 990-EZ) 2002

223111
012203
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* Schedule A (Form 990 or 990-£2) 2002 CRADLE OF HOPE ADOPTION CENTER, INC.

52-1729434

Page 3

LPart IV-A |

V-'A Support Schedule {Complete only If you checked a box on line 10, 11, or 12 } Use cash method of accounting
Note You may use the worksheet in the instructions for convertin

from the accrual to the cash method of accounting

Catendar year (or fiscal year

beginning in)

{a) 2001

{b) 2000

{c) 1999

(d) 1998

(e) Total

13

>
Gitts grants and contnbutions
recewed (Do not include unusual
grants See lina 28 )

256, 300.

205,462.

243,992,

232,316.

938,070.

16

Membership fees received

17

Gross receipts from admissions
merchandise sold or services
performed, or furnishing of
faciities in any activity that1s
related to the organization’s
chantable, etc , purposa

1,249,988,

1,

205,146.

1,077,850,

861,414.

4,394,398,

18

Gross Iincoma from interest,
dwvidends, amounts received from
payments on secuntigs loans (sec-
fion 512(a)(3)}, rents royalties and
unralated business taxable income
{less sectron 511 taxes) from
businasses acquired by the
organization after June 30, 1975

39,265.

B3,049.

86,978.

63,608.

272,900.

19

Net income from unrelated business
activities not mcluded in ing 18

20

Tax ravenuas levied for the
organization s benefit and either
paid to It or expended on its behalf

21

The value of services or facilities
turmished to the organization by a
governmental unil without charge
Do not include the valug of services
or tacilitwes generally furmished to
the public without charge

22

Other incoms Altach a schedule
Do not include gam or (loss) from
sale of capital assets

902.

SEE STATEME

NT 14

902.

23

Total of ines 35 through 22

1,546,455.

1,

493,657.

1,408,820.

1,157, 338.

5,606,270.

24

Ling 23 minus kne 17

296,467.

288,511.

330,970.

295,9214.

1,211,872.

25

Enter 1% of line 23

15,465.

14,937.

14,088.

11,573.

26

Organizatlons described on lines 10 ar 11

a Enter 2% of amount in column (g), Iine 24

>

Prepare a list for your racords to show the name of and ameount contnbuted by each parson (other than a governmental
unit or publicly supported organization) whose total gifts for 1998 through 2001 exceeded the amount shown in Ing 26a
Do not flle this 1st with your return  Enter the sum of all these excess amounts
Total suppor for section 509(a){1) test Enter ine 24, column {8)

Add Amounts from column () for hngs

18

19

22

26b

Public support (ine 26¢ minus e 26d total)
Puhlic suppart percentage (line 26e {numerator) divided by line 26¢ {denominator))

Yvv vy

26a

N/A

26b

N/A

26c

N/A

26d

N/A

26e

N/A

261

N/A 9

27

Ta 0o o

Organizations described on ling 12 a For amounts included i ines 15, 16, and 17 that were recerved from a "disqualified persan,” prepare 2 list for your
records to show tha name of, and total amounts received in gach year from, each "disqualified person ° Do not flle this list with your return Enter the sum of

such amounts 1or each year
{2001}

0.

{2000)

0.

(1999)

0.

{1998)

For any amount included in line 17 that was received from each person {other than “disqualified persons™), prepare a st for your records to show the name of
and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or {2} $5 000 {Includs in the list organizations

described 1n ines 5 through 11, as well as individuals } Do not file this tist with your return  After computing the difference between the amount recerved and
the larger amount described i {1) or {2), enter the sum of these differences {the excess amounts) for each year

(2001)

17

0.

Add Amounts from colurmn {e) for lines

4,394,398.

{2000)
15

0.
938,070.

(1999)

16

0.

20

21

{1998)

27c

0.

5,332,468.

Add Lime 27a total

0.

Public support (Iine 27¢ total minus ine 27d total)
Total support for section 509(a){2) test Enter amount on ling 23, column (g}
Public support percentage (line 27e (numerator) divided by hine 271 {denominator))

Investment income percentage {line 18, column (e} (numerator} divided by line 271 (denominator)}

and hne 27b total

0.

27

0.

> | 27 5,

\AAA

606,270.

278

5,332,468.

vy

279

95.1161%

27h

4.8678¢

28 Unusual Grants For an organization described in ine 10, 11, or 12 thal receved any unusual grants duning 1988 through 2001, prepare a list tor your records
to show, for each year the name of the contnbutor, the date and amount of the grant, and 2 bnet description of the nature of the grant Do not hle this list with

your return Do not include these grants i line 15
223121 0122 03

NONE

Schedules A (Form 990 or 990-E7) 2002
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Schedule A (Form 990 or 990-E2) 2002 CRADLE OF HOPE ADOPTICN CENTER, INC. 52-1729434 Pages
[ Part V ] " Private School Questionnaire (See page 7 of the instructions ) N/A
' (To be completed ONLY by schools that checked the box on line 6 in Part iV)

20 Does the argantzation have a racially nondiscrimmatary pohcy toward students by statement 1 s charter, bylaws other governing Yes| No
nstrument or i a resolution of its govermng body? 29

30  Does the organization include a statement of its racially nondisciminatory policy toward students i all its brochures, catalogues
and other written communications with the public deaking with student admissions, programs, and scholarships? 30

31 Has the organization publicized its racially nondiscniminatory policy through newspaper or broadcast media dunng the penod of
salicitation for stedents, or dunng the registraion pened 1t 1t has no solicitation program, in a way that makes the policy known
to all paris ot the general community it serves? 31
if "Yes " please descnbe, it "No," please explain {1f you need more space, attach a separate slatemant )

32  Does the orgamzation maintain tha tollowing

a Records indicating the racial composition of the student body, faculty, and administrative staff® 32a
b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscniminatory basis? 32b
¢ Copies of all catalogues, brochures, announcements and other wntien communications to the public dealing with student

agmissions, programs, and scholarships? 32c
d Coptes of all matenal used by the organization or on Its behalf to solicit contnbutions® 32d

It you answared "No" to any of the above please explain (It you naed more space, attach a separate statement }

33 Does the organization discnminate by race in any way with respect to

a Studenis’ nghts or privileges? 33a
b Admissions policies? 33b
t Employment of taculty or admimistrative staff? 33c
d Scholarships or other financial assistance® 33d
e Educational policies? 33e
I Use of faciliies? 33
g Athletic programs? 33g
h Qther extracurncular activities? 33h
If you answered "Yas" to any of the above, plaase explain {If you need more space, attach a separata statement )
34 a Does the organization recetve any financial aid or assistance from a governmental agency? 3a
b Has the organization’s right to such aid ever been revoked or suspended? d4n

If you answered "Yas" to either 34a or b, please explain using an attached statement
35  Doaes the organization certily that it has complied with the applicable requirements of sections 4 01 through 4 05 of Rev Proc 75-50,
1975-2 C B 587, covering racial nondiscnmination? it “No ® attach an explanation 35

Sehedute A {Form 990 or 990-EZ) 2002

221131
012203
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Sehedule'A (Form 990 or 980-E7) 2002 CRADLE OF HOPE ADOPTION CENTER,

INC. 52-1729434 Page5

[ Part V!—'A] Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions ) N/A

{Ta be completed ONLY by an ehgible orgamzation that filed Form 5768)

Check P> a |:| if the organization belongs to an affilated group

Check ™ b C] if you checked “a" and “imded control” provistons apply

Limits on Lobbying Expenditures Aﬂlllatgg)group Tobe com;?e)ted for ALL
{The term "expenditures’ means amounts paid or ncurred ) totals electing organizations
N/A
36 Total lobbying expendituras to influence public opinien {grassroots lobbying) 16
37 Totat lobbying expenditures to influence a legislalive body (dmect lobbying) 37
38 Total lobbying expendituras {add lines 36 and 37) 38
39 Other exempt purpose expenditures 39
40 Total exemnpt purpose expenditures (add lines 38 and 39} 40
41 Lobbying nontaxable amount Enter the amount from the following table -
It the amount on line 40 is - The lobbying nontaxable amount Is -
Not over $500 000 20% of the ameunt on lins 40
Cver $500 000 but not over $1 000 000 $100 DOO plus 15% of the excess over $500 000
Cver $1,000 000 but not over $1,500 000 $175 000 plus 10% of the excess over $1 000 000 41
Cver $1,500 000 but not over $17 000,000 $225 D00 plus 5% of the excess over $1 500 000
Over $17 D00 000 $1 000 000
42 Grassrools nontaxable amount {enter 25% ot ne 41) 42
43 Subtract ine 42 from ling 36 Enter -0- 1f ine 42 15 more than line 36 43
44 Subtract line 41 from ling 38 Enter -0-1f line 41 15 mare than line 38 44
Caution /f there ts an amount on either line 43 or kne 44, you must file Form 4720

4-Year Avaraging Perlod Under Section 501{h)

{Some organizations that made a section 501(n) efection do not have to complata all of the five columns
below See the instructions for ines 45 through 50 on page 11 of the instructions }

LobbyIng Expanditures During 4-Year Averaging Perod N/A
Calendar year {or (a) (b) (c) {d} {e)
friscal year baginning in) » 2002 2001 2000 1999 Total
45 Lobbying nontaxable
amount 0.
46 Lobbying celling amount
{150% of na 45{a})} 0.
47 Total lobbying
gxpendrures 0.
48 Grassroots nonlaxable
amount 0.
49 Grassroots ceting amount
{150% of fine 48(e}) 0.
50 Grassroots lobbying
expandrtures 0.
| Part VI-B | Lobbying Activity by Nonelecting Public Charities
{For reporting only by orgamizations that did not complste Part VI-A) (See page 11 of the instructions }
During tha year, did the organization attempt to influence national, state or local legislation, including any attempt to
Yes | No Amount
influence public opimon on a legisiative matter or referendum, through the use of
a Volunteers X
b Paid staff or management {include compensatien in expenses reported on hinesc through h ) X
¢ Media advertisements X
d Maliings to members, legisiators, or the public X
g Publhcations or published or broadcast statements X
1 Grants to othar arganizations for lobbying purposes X
g Direct contact with legislators, their staffs, government officials or a legislative body X
h Ralltes, demonstrations, seminars, conventions, speeches lectures, or any other means X
| Total lobbying expenditures (Add lines ¢ through h ) 0.
i *Yas" to any of the above, also attach a stalement giving a detailed description of the lobbying activities
R Schedule A {Form 990 or 990-EZ) 2002

11381218 703287 5082021
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Schedule A {Form 990 or 990-62) 2002 CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434 Page6
| Part VIl | Information Regarding Transfers To and Transactions and Relationships With Nonchantable
' Exempt Qrganizations (See page 12 of the instructions )
51 Did the reporting organization directly or indirectly engags In any of the following with any other arganization described in section
501(c) of the Code {other than sechon 501(c}{3) organizations) or i section 527 relating to politicat organizations?

a Transters from the reporting organization to a noncharitable exempt organization of Yes | No
(i) Cash 51a(i) X
{in) Other assels a(i) X
b Other transactions
(1) Sales or exchanges of assels with a nonchantable exempl organization b} X
(1) Purchases of assels from a ngnchantable exempt organization b(ii) X
(II}) Rental of faciities aquipment or other assets b(lil) X
(W) Reimbursement arrangsments bfiv}) X
{v) Loans or loan guarantess bi{v) X
(vi) Performancs of services or membership or fundraising soficitations b{vi) X
¢ Shanng of facilities, equipment, maing hists, other assals, or paid employees t X
d it the answer to any of the above 15 "Yes,” complete the following schedule Column (b) should always show the tair market value of the
goods, other assels, or sarvices given by the reperling organization !f the organization recerved less than fair market value m any
transaction or shanng arrangement, show in column {d) the value of the goods, other assels, or services received N/A
() (b) {e) (d)
Line no Amount involved Name of nonchantable exempl organization Description of transfers, fransactions, and shanng arrangaments
52 a s the orgamzation diractly or indirectly atfiliated with, or refated to, one or more lax-exempt organizations descnbed n saction 504(c) of the
Coda {other than section 501{¢){3)} or in sectron 5277 »> l:' Yes Ne
b !f*Yes, complate the following schedule N/A
{3} (b) (e)
Name of orgamization Type of organization Dascniption of relabionship
IR Schedule A (Form 930 ar 990-E2) 2002
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' Depreciation and Amortization Detail FORM 990 PAGE 2

990
Asset Descnption ot property
Humbes |np§§:r1§%e Pﬂtél;gg/ o:' Irfégte J INIEE OIEQ?lbg;IS regsglnson deprecﬁg?rgm'gmgglzalron Cé'éﬁen?ctﬁéerf r
1FURNITURE
ARIES] 1.000 J16 [ 5,460.] T 4,787.] 362.
IPMENT
igﬂms} 1.000 116 | 101,129.] T §5,101.] 11,591,
ALEASEHOLD IMPROVEMENT
ARIES] 1.000 16 | 66,462.0 [} 20,034.0 9,285.
OTAY 990 PAGE 2 DEPR
%Ei i1 173,051.] 0. 109,922.0 21,238,
= NN 1 1 L L 1
% PR 11 1 i |
1] Pl 1 L l ~
i% 1] P11 1 1 3 1 -
L] | 1 I 1 | |
L ] L 1 ] ]
p oy | [ [ [ ] L [
% (11 | A 1 I i
= | I 1] ) I [
== I | N | 1 1
L
a1 T [ l [ Il
AN L L1 { 1 {
TN I | 1
== NI O N L 1 1
= I I I [ ! i
R L1 [ 1 1
%J T R N [ L [
?J | i | I 1 1
| b [ T L 1
PR | L[ I 1 l -
= | L[ [ I l
- VTR M r [T “““
= 1 ! ( L1 I | |
216261 # - Current year section 179

0501 02

11381218 703287 5082021
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CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434

FORM "990 RENTAL INCOME STATEMENT 1

ACTIVITY GROSS
KIND AND LOCATION OF PROPERTY NUMBER RENTAL INCOME
OFFICE SUBLEASE 1 16,829,
TOTAL TO FORM 990, PART I, LINE 6A 16,829.
FORM 990 RENTAL EXPENSES STATEMENT 2
ACTIVITY
DESCRIPTION NUMBER AMOUNT TOTAL
RENTAL PROPERTY EXPENSE 2,597.
— SUBTOTAL - 1 2,597.
TOTAL TO FORM 990, PART I, LINE 6B 2,597.
FORM 990 GAIN (LOSS) FROM PUBLICLY TRADED SECURITIES STATEMENT 3
GROSS COST OR EXPENSE NET GAIN
DESCRIPTION SALES PRICE OTHER BASIS OF SALE OR (LOSS)
SALE OF INVESTMENTS 443,723, 435,878, 0. 7,845.
TO FORM 990, PART I, LINE 8 443,723. 435,878. 0. 7,845.
FORM 990 OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 4
DESCRIPTION AMOUNT
UNREALIZED GAIN ON INVESTMENTS 31,033.
TOTAL TO FORM 990, PART I, LINE 20 31,033.
17 STATEMENT(S) 1, 2, 3, 4
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CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434

FORM' 990 OTHER EXPENSES STATEMENT 5

(R) (B) (C) (D)
PROGRAM MANAGEMENT
DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING
ADVERTISING 13,725. 13,725.
CEU EXPENSES 85. 85.
DUES & SUBSCRIPTIONS 4,025. 4,025.
DELIVERY 24,674. 24,674.
OTHER 10,287. 329. 9,958.
INSURANCE 37,044. 28,996. 6,988. 1,060.
PARKING 2,635. 2,635.
TAXES & LICENSES 22,399. 9,729. 12,670.
TEMPORARY HELP 5,209. 5,209.
FOREIGN EXPENSES 16,204. 16,204.
PROFESSIONAL FEES 30,450. 2,390. 28,060.
EVENTS 12,920. 12,920.
CLTIENT RELATIONS 6,372. 6,372.
CLIENT REIMBURSEMENT 1,846. 1,846.
BRIDGE OF HOPE 185, 302. 185,302.
BAD DEBT EXPENSE 2,750. 2,750.
CONSULTING 2,375. 2,375.
TOTAL TO FM 9390, LN 43 378,302. 300,371. 76,871. 1,060.
FORM 990 STATEMENT OF ORGANIZATION'S PRIMARY EXEMPT PURPOSE STATEMENT 6
PART III
EXPLANATION

TO SOLICIT AND DISTRIBUTE AID TO ORPHANS AND ARRANGE FOR THE PLACEMENT AND
ADOPTION OF ORPHANED CHILDREN.

FORM 990 SPECIFIC ASSISTANCE TO INDIVIDUALS STATEMENT 7

DESCRIPTION AMOUNT

HUMANITARIAN AID TO ORPHANS 17,935.

ADOPTION ASSISTANCE TO FAMILIES ADOPTING SPECIAL NEEDS BOYS 11,000.

ADOPTION ASSISTANCE TO FAMILIES ADOPTING SPECIAL NEEDS

CHILDREN 8,263.

TOTAL TO FORM 990, PART II, LINE 23 37,198.
18 STATEMENT(S) 5, 6, 7
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CRADLE OF HOPE ADOPTION CENTER, INC, 52-1729434

FORM ' 990 NON-GOVERNMENT SECURITIES STATEMENT 8
OTHER
PUBLICLY TOTAL
CORPORATE  CORPORATE TRADED OTHER NON-GOV ' T
SECURITY DESCRIPTION  STOCKS BONDS SECURITIES SECURITIES SECURITIES
MUTUAL FUNDS 1,021,793. 1,021,793.
TO 990, LN 54 COL B 1,021,793. 1,021,793.
FORM 990 DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 9
COST OR ACCUMULATED
DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE
FURNITURE 5,460. 5,149. 311.
EQUIPMENT 101,129. 96,692. 4,437.
LEASEHOLD IMPROVEMENT 66,462. 29,319. 37,143.
TOTAL TO FORM 990, PART IV, LN 57 173,051. 131,160, 41,891.
FORM 990 OTHER LIABILITIES STATEMENT 10
DESCRIPTION AMOUNT
ESCROW PAYABLE 1,133,144.
CAPITAL LEASE OBLIGATION 2,954.
DEFERRED RENT 63,416.
TOTAL TO FORM 990, PART IV, LINE 65, COLUMN B 1,199,514.
FORM 990 OTHER EXPENSES NOT INCLUDED ON FORM 990 STATEMENT 11
DESCRIPTION AMOUNT
RENTAL EXPENSES 2,597.
TOTAL TO FORM 990, PART IV-B 2,597.
19 STATEMENT(S) 8, 9, 10, 11
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CRADLE OF HOPE ADOPTION CENTER, INC.

52-1729434

FORM "990 OTHER REVENUE INCLUDED ON FORM 990 STATEMENT 12
DESCRIPTION AMOUNT
RENTAL EXPENSES <2,597.>
TOTAL TO FORM 990, PART IV-A <2,597.>

FORM 990

PART V - LIST OF OFFICERS, DIRECTORS,
TRUSTEES AND KEY EMPLOYEES

STATEMENT 13

NAME AND ADDRESS

LINDA PERILSTEIN
SILVER SPRING, MD

STEVE ZALEZNICK
WASHINGTON, DC

KAY LARCOM
WASHINGTON, DC

SHERRI BALE
CHEVY CHASE, MD

CHRISTINE WECHSLER
BETHESDA, MD

ELIZABETH LYONS
CHEVY CHASE, MD

BENJAMIN WILLIAMS
SILVER SPRING, MD

MARY ANN MICHEL
GAMBRILLS, MD

11381218 703287 5082021

EMPLOYEE

TITLE AND COMPEN- BEN PLAN EXPENSE
AVRG HRS/WK SATION CONTRIB ACCOUNT
EXEC DIRECTOR
50 118,090. 10,868. 0.
PRESIDENT
.25 0. 0. 0.
SECRETARY
«25 0. 0. 0.
SECRETARY
.25 0. 0. 0.
DIRECTOR
.25 0. 0. 0.
DIRECTOR
.25 0. 0. 0.
DIRECTOR
.25 0. 0. 0.
DIRECTOR
.25 0. 0 0.

20

STATEMENT (S) 12, 13
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CRADLE OF HOPE ADOPTION CENTER, INC. 52-1729434
PAUL NOLAN DIRECTOR
JESSUP, MD .25 0. 0. 0.
AMY SEGANISH DIRECTOR
OLNEY, MD .25 0. 0. 0.
TOTALS INCLUDED ON FORM 990, PART V 118,090. 10,868. 0.
SCHEDULE A OTHER INCOME STATEMENT 14
2001 1999 1998
DESCRIPTION AMOUNT AMOUNT AMOUNT AMOUNT
OTHER INCOME 902. 0. 0. 0.
TOTAL TO SCHEDULE A, LINE 22 902. 0. 0. 0.
21 STATEMENT (S) 13, 14

11381218 703287 5082021

2002.08000 CRADLE OF HOPE ADOPTION CEN 50820211



