rm 31158

(Rev. December 2003) Application for Change in Accounting Method
OMB No. 1545-0152
Department of the Treasury
Intemal Revenue Service
Name of filer (name of parent corporation if a consolidated group) (see instructions) Identification number (see Instructions)
43-1672909
Principal business activity code number (see instructions)
CHILDREN'S HOPE INTERNATIONAL EXEMPT ORGANIZATION
Number, street, and room or suite no if a P O. box, see the instructions Pax year of change begins (MWDD/YYYV\Q 1 / 01/2003
9229 LACKLAND ROAD Tax year of change ends (MWDDYYYY)12/31/2003
City or town, state, and ZIP code Name of contact person (see instructions)
ST. LOUIS, MO 63114 MELODY ZHANG
Name of applicant(s) (If different than filer) and identification number(s) (see instructions) Contact person's telephone number
314-890-0086
if the applicant is a member of a consolidated group, check thisbox . . . . . e et e e ISP -
If Form 2848, Power of Attorney and Declaration of Representative, is attached, check thisbox . . . . . . e P
Check the box to indicate the applicant. _ Check the appropriate box to indicate the type
Individual Cooperative (Sec. 1381) of accounting method change being requested.
. — A (see instructions)
Corporation | Partnership
Controlled foreign corporation | _|S Corporation Depreciation or Amortization
(Sec. 957) | __|Insurance Co. (Sec. 816(a)) Financial Products and/or Financial Activities of
10/50 corporation (Sec. 904(d)(2)(E)) |__|Insurance Co. (Sec. 831) Financial Institutions
Qualified personal service |__|Other (specify) »» _ _ _ _ _ Other (specify) » ____________________

corporation (Sec. 448(d)2))  _________________ METHOD_OF ACCOUNTING __ -

[X] Exempt organization. Enter Code sectionp 501 (c) 3

Cautlon: The applicant must provide the requested information to be eligible for approval of the requested accounting method change. The

applicant may be required to provide information specific to the accounting method change such as an attached statement. The applicant

must provide all information relevant to the requested accounting method change even if not specifically requested by the Form 3115.

I information For Automatic Change Request

1 Enter the requested designated accounting method change number from the List of Automatic Accounting
Method Changes (see instructions). Enter only one method change number, except as provided for in the
instructions. If the requested change is not included in that list, check "Other," and provide a description.

» (a) Change No. 30 (b) Other D Description »

2 |s the accounting method change being requested one for which the scope limitations of section 4.02 of Rev.
Proc. 2002-9 (or its successor) do not apply?
if "Yes," go to Part Il.

3 Is the tax year of change the final tax year of a frade or business for which the taxpayer would be required to
take the entire amount of the section 481(a) adjustment into account in computing taxableincome?, ., . ... ... ...
if "Yes," the applicant is not eligible to make the change under automatic change request procedures.

Note: Complete Part Il below and then Part IV, and also Schedules A through E of this form (if applicable).

information For All Requests

4a Does the applicant (or any present or former consolidated group in which the applicant was a member during
the applicable tax year(s)) have any Federal income tax return(s) under examination (see instructions)?
If you answered "No," go to line 5.

b Is the method of accounting the applicant is requesting to change an issue (with respect to either the applicant
or any present or former consolidated group in which the applicant was a member during the applicable tax
year(s)) either (i) under consideration or (ii) placed in suspense (see instructions)?

Signature (see instructions)

Under penalties of a.ury, | declare that 1 have examined this application, including accompanying schedules and statements, and to the best of my
lmowloﬁo and beliet, the ?pllcaﬂon contains all the relevant facts relating to the application, and It is true, correct, and complete. Declaration of preparer

(other than applicant) is based on all information of which preparer has any knowledge.
he 9 Preparer (other than filer/applicant) u/p

&?QM__&_Q_S:OV BQQMEYZ@AD{LQ@,«KL oY 14054

sTgnatmo nd date

PR Ar—g gy

Name of firm preparing the application
For Privacy Act and Paperwork Reduction Act Notice, see the Instructions. Form 3115 (Rev 12-2003)
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Form 3115 (Rev. 12-2003) Page 2

4c

10a

11

12

a The item(s) being changed.

b The applicant's present method for the item(s) being changed.

¢ The applicant's proposed method for the item(s) being changed.

d The applicant's present overall method of accounting (cash, accrual, or hybrid).

Information For All Requests (continued)

Is the method of accounting the applicant is requesting to change an issue pending (with respect to erther the
applicant or any present or former consolidated group in which the applicant was a member during the applicable
tax year(s)) for any tax year under examination (see instructions)?. . ... ...... e e e e e et e
Is the request to change the method of accounting being filed under the procedures requiring that the operating
division director consent to the filing of the request (see instructions)? , . . . .. .... ... . oo
if "Yes,” attach the consent statement from the director.

Is the request to change the method of accounting being filed under the 90-day or 120-day window period? _ |
If "Yes," check the box for the applicable window period and attach the required statement (see instructions).
[ ] 90 day 1 120 day

If you answered "Yes," to line 4a, enter the name and telephone number of the examining agent and the tax

year(s) under examination.
Name » Telephone number » Tax year(s) »

Has a copy of this Form 3115 been provided to the examining agent identifiedonlinedf? ... ......
Does the applicant (or any present or former consolidated group in which the applicant was a member during
the applicable tax year(s)) have any Federal income tax return(s) before Appeals and/or a Federal court?

If "Yes," enter the name of the (check the box) Appeals officer and/or counsel for the government,
and the tax year(s) before Appeals and/or a Federal court.
Name » Telephone number » Tax year(s) »

Has a copy of this Form 3115 been provided to the Appeals officer and/or counsel for the government identified
onlineSa? . . ....... .00 et e e
Is the method of accounting the applicant is requesting to change an issue under consideration by Appeals
and/or a Federal court (for either the applicant or any present or former consolidated group in which the applicant
was a member for the tax year(s) the applicant was a L1 1=1.11 o =" 0 7
If "Yes," attach an explanation.

If the applicant answered "Yes" to line 4a and/or 5a with respect to any present or former consolidated group,
provide each parent corporation's (a) name, {b) identification number, (c) address, and (d) tax year(s) during which

the applicant was a member that is under examination, before an Appeals office, and/or before a Federal court.

if the applicant is an entity (including a limited liability company) treated as a partnership or S corporation for
Federal income tax purposes, is it requesting a change from a method of accounting that is an issue under
consideration in an examination, before Appeals, or before a Federal court, with respect to a Federal income
tax return of a partner, member or shareholder of that BNty ? . . . . .. .. e et e e e e

If "Yes,” the applicant is not eligible to make the change. E
Is the applicant making a change to which audit protection does not apply (seeinstructions)?, ., . . ... ........ i
Has the applicant, its predecessor, or a related party requested or made (under either an automatic change :
procedure or a procedure requiring advance consent) a change in accounting method within the past 5 years
(including the year of the requested change)? | . . . .. .. ... ...ttt vnnnoonsrooncnaaoons I
If "Yes," attach a description of each change and the year of change for each separate trade or business and .
whether consent was obtained.

If any application was withdrawn, not perfected, or denied, or if a Consent Agreement was sent to the taxpayer
but was not signed and returned to the IRS, or if the change was not made or not made in the requested year
of change, include an explanation.

Does the applicant, its predecessor, or a related party currently have pending any request (including any
concurrently filed request) for a private letter ruling, change in accounting method, or technical advice? ., .....
If "Yes," for each request attach a statement providing the name(s) of the taxpayer, identification number(s), the
type of request (private letter ruling, change in accounting method, or technical advice), and the specific issue(s)
in the request(s).

Is the applicant requesting to change its overall method of accounting? . . .. ...................
If "Yes" check the appropriate boxes below to indicate the applicant's present and proposed methods of
accounting. Also, complete Schedule A on page 4 of the form.

Present method: Cash @ Accrual B Hybrid (attach description)
Proposed method: Cash Accrual Hybrid (attach description)

If the applicant is not changing its overall method of accounting, attach a detailed and complete description
for each of the following:

---------

JSA
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Form 3115 (Rev. 12-2003) Page 3
Information For All Requests (continued) Yes | No

13 Attach a detailed and complete description of the applicant's trade(s) or business{es), and the principal
business activity code for each. i the -applicant has more than one trade or business as defined in
Regulations section 1.446-1(d), describe: whether each trade or business is accounted for separately; the
goods and services provided by each trade or business and any other types of activities engaged in that
generate gross income; the overall method of accounting for each trade or business; and which trade or
business is requesting to change its accounting method as part of this application or a separate application.

14 Wil the proposed method of accounting be used for the applicant's books and records and financial statements?
For insurance companies, see the INSHUCHONS . . . . . v vt e v vt m e v v o nnnesoeeceesonaons X
If "No," attach an explanation.

15a Has the applicant engaged, or will it engage, in a transaction to which section 381(a) applies (e.g., a reorganization,
merger, or liquidation) during the proposed tax year of change determined without regard to any potential closing
of the year under section381(b)(1)? . . . . . . . v i vt ittt it i e X

b If "Yes," for the items of income and expense that are the subject of this application, attach a statement identifying

the methods of accounting used by the parties to the section 381(a) transaction immediately before the date of
distribution or transfer and the method(s) that would be required by section 381(c)(4) or (c)(5) absent consent to
the change(s) requested in this application.

16 Does the applicant request a conference of right with the IRS National Office if the IRS proposes an adverse
TBSPOMSE? .+ « o v v e e e e e e e e ee s e et et et X

47  If the applicant is changing to or from the cash method or changing its method of accounting under sections
263A, 448, 460, or 471, enter the gross receipts of the 3 tax years preceding the year of change.

preced d i 3rd precedi
yoatanded mo DEC____yr_2002 joa méed mo__DEC___yr 2001 yoaanded ma____DEC___y 2000
$ 7,997,654 |s ,6,687,445 |s 4,412,222
P30 Information For Advance Consent Request M! A Yes | No

18 Is the applicant's requested change described in any revenue procedure, revenue ruling, notice, regulation, or
other published guidance as an automaticchangerequest? . . . . ... .. ... ...t
If "Yes," attach an explanation describing why the applicant is submitting its request under advance consent
request procedures.

19  Attach a full explanation of the legal basis supporting the proposed method for the item being changed. Include
a detailed and complete description of the facts that explains how the law specifically applies to the applicant's
situation and that demonstrates that the applicant is authorized to use the proposed method. Include all authority
(statutes, regulations, published rulings, court cases, etc) supporting the proposed method. The applicant should
include a discussion of any authorities that may be contrary to its use of the proposed method.

20  Attach a copy of all documents related to the proposed change (see instructions).

21  Attach a statement of the applicant's reasons for the proposed changeGENERALLY ACCEPTED ACCOUNTING

22 I the applicant is a member of a consolidated group for the year of change, do all other members of the
consolidated group use the proposed method of accounting for the item being changed?. . . ..o v it n i n e
If "No," attach an explanation.

23a Enter the amount of user fee attached to this application (see instructions). » $

b If the applicant qualifies for a reduced user fee, attach the necessary information or certification required by Rev.
Proc. 2003-1 (or its successor) (see instructions).

FYa\'A Section 481(a) Adjustment Yes | No

24 Do the procedures for the accounting method change being requested require the use of the cut-off method?
If "Yes," do not complete lines 25, 26, and 27 below.

26  Enter the section 481(a) adjustment. Indicate whether the adjustment is an increase (+) or a decrease () i
income. » $ -153,324 Attach a summary of the computation and an explanation of the |
methodology used to determine the section 481(a) adjustment. If it is based on more than one compenent, sho
the computation for each component. If more than one applicant is applying for the method change on the same :
application, attach a list of the name, identification number, principal business activity code (see instructions),
and the amount of the section 481(a) adjustment attributable to each applicant. :

26 If the section 481(a) adjustment is an increase to income of less than $25,000, does the applicant elect to take |
the entire amount of the adjustment into account in the yearofchange? . . . . . ......... e e ts e e e
27 Is any part of the section 481(a) adjustment attributable to transactions between members of an affiliated |
group, a consolidated group, a controlled group, or other related parties?

If "Yes," attach an explanation.

JSA Form 3116 (Rev 12-2003)
3C9017 4 000
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Form 3115 (Rev 12-2003) Page 4

Schedule A - Change In Overall Method of Accounting (if Schedule A applies, Part | below must be completed.)

1

-3

O -0 a0

Change In Overall Method (see instructions)

Enter the foliowing amounts as of the close of the tax year preceding the year of change. If none, state "None." Also,
attach a statement providing a breakdown of the amounts entered on lines 1a through 1g.

Amount

INCOME AcCrUed UL MOt TECEIVEA. - « » « v o v v v e e e e e e e m e et et e mee s eenseneasees NONE

Income received or reported before it was earned. Attach a description of the income and the legal

basis forthe proposedmethod L NONE

Expenses accrued butnotpaid , . . . . . . ... ...ttt e e e e -178082
Prepaid expenses previouslydeducted , | . . . . ... ... ... ... 24,758
Supplies on hand previously deducted and/or not previously reported ., ., . . . . ... ... .. o vs o, NONE

Inventory on hand previously deducted and/or not previously reported. Complete Schedule D, Partll = | NONE

Other amounts (SPecifly) B _ _

Net section 481(a) adjustment (Combine lines 1a-19.) . . . . . . . . .. . .0 i . -153,324
Is the applicant also requesting the recurring item exception under section461(h)(3)? . . . . .. ... . ... l:l Yes E No

Attach copies of the profit and loss statement (Schedule F (Form 1040) for farmers) and the balance sheet, if applicable, as
of the close of the tax year preceding the year of change. On a separate sheet, state the accounting method used when
preparing the balance sheet. If books of account are not kept, attach a copy of the business schedules submitted with the
Federal income tax return or other return (e.g., tax-exempt organization returns) for that period. If the amounts in Part |,
lines 1a through 1g, do not agree with those shown on both the profit and loss statement and the balance sheet, explain
the differences on a separate sheet.

Change to the Cash Method For Advance Consent Request (see instructions)

Applicants requesting a change to the cash method must attach the following information:
1

A description of inventory items (items whose production, purchase, or sale is an income-producing factor) and materials
and supplies used in carrying out the business.

2 An explanation as to whether the applicant is required to use the accrual method under any section of the Code or regulations.
Schedule B - Change in Reporting Advance Payments (see instructions)

1

If the applicant is requesting to defer advance payment for services under Rev. Proc. 71-21, 1971-2 C.B. 549, attach the
following information:

Sample copies of all service agreements used by the applicant that are subject to the requested change in accounting
method. Indicate the particular parts of the service agreement that require the taxpayer to perform services.

If any parts or materials are provided, explain whether the obligation to provide parts or materials is incidental (of minor or
secondary importance) to an agreement providing for the performance of personal services.

If the change relates to contingent service contracts, explain how the contracts relate to merchandise that is sold, leased,
installed, or constructed by the applicant and whether the applicant offers to sell, lease, install, or construct without the
service agreement.

A description of the method the applicant will use to determine the amount of income earned each year on service contracts
and why that method clearly reflects income earned and related expenses in each year.

An explanation of how the method the applicant will use to determine the amount of gross receipts each year will be no less
than the amount included in gross receipts for purposes of its books and records. See section 3.11 of Rev. Proc. 71-21.

If the applicant is requesting a deferral of advance payments for goods under Regulations section 1.451-5, attach the
following information:

Sample copies of all agreements for goods or items requiring advance payments used by the applicant that are subject to
the requested change in accounting method. Indicate the particular parts of the agreement that require the applicant to
provide goods or items.

A statement providing that the entire advance payment is for goods or items. if not entirely for goods or items, a statement
that an amount equal to 95% of the total contract price is properly allocable to the obligation to provide activities described
in Regulations section 1.451-5(a)(1)(i) or (ii) (including services as an integral part of those activities).

An explanation of how the method the applicant will use to determine the amount of gross receipts each year will be no less
than the amount included in gross receipts for purposes of its books and records. See Regulations section 1.451-5(b)(1).

JSA

Form 3115 (Rev. 12-2003)
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Schedule C - Changes Within the LIFO Inventory Method (see instructions)

General LIFO Information .

Complete this section if the requested change involves changes within the LIFO inventory method. Also, attach a copy of all Forms 970,

Application To Use LIFO Inventory Method, filed to adopt or expand the use of the LIFO method.

1 Attach a description of the applicant's present and proposed LIFO methods and submethods for each of the following items:

a Valuing inventory (e.g., unit method or doliar-value method).

b Pooling (e.g., by line or type or class of goods, natural business unit, multiple pools, raw material content, simplified dollar-value
method, inventory price index computation (IPIC) pools, efc.).

¢ Pricing dollar-value pools (e g., double-extension, index, link-chain, fink-chain index, IPIC method, etc.).

d Determining the current year cost of goods in the ending inventory (e.g., most recent purchases, earliest acquisitions during the
year, average cost of purchases during the year, etc.).

2 If any present method or submethod used by the applicant is not the same as indicated on Form(s) 970 filed to adopt or expand
the use of the method, attach an explanation

3 If the proposed change is not requested for all the LIFO inventory, specify the inventory to which the change is and is not
applicable.

4 If the proposed change is not requested for all of the LIFO pools, specify the LIFO pool(s) to which the change is applicable.

& Attach a statement addressing whether the applicant values any of its LIFO inventory on a method other than cost. For exampie, if
the applicant values some of its LIFO inventory at retail and the remainder at cost, the applicant should identify which inventory
items are valued under each method.

€ If changing to the IPIC method, attach a completed Form 970 and a statement indicating the indexes, tables, and
categories the applicant proposes to use.

m_gChange in Pooling Inventories

1 If the applicant is proposing to change its pooling method or the number of pools, attach a description of the contents of, and state
the base year for, each doliar-value pool the applicant presently uses and proposes to use.

2 Ifthe applicant is proposing to use natural business unit (NBU) pools or requesting to change the number of NBU pools, attach the
following information (to the extent not already provided) in sufficient detail to show that each proposed NBU was determined
under Regulations section 1.472-8(b)(1) and (2):

A description of the types of products produced by the applicant. If possible, attach a brochure.

b A description of the types of processes and raw materials used to produce the products in each proposed pool.

If all of the products to be included in the proposed NBU pool(s) are not produced at one facility, the applicant should explain the

reasons for the separate facilities, indicate the location of each facility, and provide a description of the products each facility

produces.

A description of the natural business divisions adopted by the taxpayer. State whether separate cost centers are maintained and if

separate profit and loss statements are prepared.

A statement addressing whether the applicant has inventories of items purchased and held for resale that are not further processed

by the applicant, including whether such items, if any, will be included in any proposed NBU pool.

A statement addressing whether all items inciuding raw materials, goods-in-process, and finished goods entering into the entire

inventory investment for each proposed NBU pool are presently valued under the LIFO method. Describe any items that are not

presently valued under the LIFO method that are to be included in each proposed pool.

g9 A statement addressing whether, within the proposed NBU pool(s), there are items both sold to unrelated parties and transferred to

a different unit of the applicant to be used as a component part of another product prior to final processing.

3  If the applicant is engaged in manufacturing and is proposing to use the multiple pooling method or raw material content pools,
attach information to show that each proposed pool will consist of a group of items that are substantially similar. See Regulations
section 1.472-8(b)(3).

4 If the applicant is engaged in the wholesaling or retailing of goods and is requesting to change the number of pools used, attach
information to show that each of the proposed pools is based on customary business classifications of the applicant's trade or
business. See Regulations section 1.472-8(c).

(1]

-3

-
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Form 3115 (Rev. 12-2003)

Page 6

Schedule D - Change In the Treatment of Long-Term Contracts Under Section 460, Inventories, or Other
Section 263A Assets (see instructions) N/A

Change in Reporting Income From Long-Term Contracts (Also complete Part lli on pages 7 and 8.)

1

2a
b

N

4a

To the extent not already provided, attach a description of the applicant's present and proposed methods for reporting income and expenses
from long-term contracts. If the applicant is a construction contractor, include a detailed description of its construction activities.
Are the applicant's contracts long-term contracts as defined in section 460(f)(1) (see instructions)?, . . ... .. DYes D No
¥ "Yes," do all the contracts qualify for the exception under section 460(e) (see instructions)?, . . .. .... .. l:|Yes D No
If line 2b is "No," attach an explanation.
If line 2b is "Yes," is the applicant requesting to use the percentage-of-completion method using cost-to-cost
under Regulations section 1.460-4(D) 7 . . . . . . . ¢ i i i i it ittt e e e r e et e e I—__JYes l:] No
If line 2¢ is "No," is the applicant requesting to use the exempt-contract percentage-of-completion method
under Regulations SeCtion 14B0-4(E)2)? . . .« . v o s v e et e e e e e e e [Jves [_]no
If line 2d is "Yes," explain what cost comparison the applicant will use to determine a contract's completion factor.
If line 2d is "No," explain what method the applicant is using and the authority for its use.
Does the applicant have long-term manufacturing contracts as defined in section460(f}(2)? . .......... DYes |:| No
If "Yes," explain the applicant's present and proposed method(s) of accounting for long-term manufacturing
contracts.
Describe the applicant's manufacturing activities, including any required installation of manufactured goods.
To determine a contract's completion factor using the percentage-of-completion method:
Will the applicant use the cost-to-cost method in Regulations section 1.4604b)? . . . .. ............ DYes |:| No
If line 4a is "No," is the applicant electing the simplified cost-to-cost method (see section 460(b)(3) and
Regulations SECtion 1.460-5(C)7 . . . . . . ..ottt et e e e e e [Ives [Ino
Attach a statement indicating whether any of the applicant's contracts are either cost-plus long-term
contracts or Federal long-term contracts.

Change in Valuing Inventories including Cost Allocation Changes (Aiso complete Part lll on page 7 and 8.)
Attach a description of the inventory goods being changed. N/A
Attach a description of the inventory goods (if any) NOT being changed.
If the applicant is subject to section 263A, is its present inventory valuation method in compliance with
SOCHON 263A (888 INSITUCHONS)?. . . . . . .\ . v et et e et e e e e e e e e et e e e [Ives [_Ino

Inventory Not
Inventory Being Changed Baing Changed

Check the appropriate boxes below.

Identification methods: Present Method Proposed Method Present Method
Specific identification
FIFO

LIFO

Other (attach explanation), . . . . . . . .
Valuation methods:
Cost

-------------------------

If the applicant is changing from the LIFO inventory method to a non-LIFO method, attach the following mformatnon (see
instructions).

Copies of Form(s) 970 filed to adopt or expand the use of the method.

Only for applicants requesting advance consent. A statement describing whether the applicant is changing to the method
required by Regulations section 1.472-6(a) or (b), or whether the applicant is proposing a different method.

Only for applicants requesting an automatic change. Attach the statement required by section 10.01(4) of the Appendix
of Rev. Proc. 2002-9 (or its successor).

JSA
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Method of Cost Allocation (Complete this part if the requested change involves either property subject
to section 263A or long-term contracts as described in section 460 (see instructions).)
Section A - Allocation and Capitalization Methods

Attach a description (including sample computations) of the present and proposed method(s) the applicant uses to capitalize direct
and indirect costs properly allocable to real or tangible personal property produced and property acquired for resale, or to allocate
and, where appropriate, capitalize direct and indirect costs properly allocable to long-term contracts. Include a description of the
method(s) used for allocating indirect costs to intermediate cost objectives such as departments or activities prior to the allocation
of such costs to long-term contracts, real or tangible personal property produced, and property acquired for resale. The description
must include the following:

1 The method of allocating direct and indirect costs (i.e., specific identification, burden rate, standard cost, or other
reasonable allocation method).

2 The method of allocating mixed service costs (ie., direct reallocation, step-allocation, simplified service cost using the
labor-based allocation ratio, simplified service cost using the production cost allocation ratio, or other reasonable allocation
method).

3 The method of capitalizing additional section 263A costs (i.e., simplified production with or without the historic absorption
ratio election, simplified resale with or without the historic absorption ratio election including permissible variations, the
U.S. ratio, or other reasonable allocation method).

Section B - Direct and Indirect Costs Required To Be Allocated (Check the appropriate boxes in Section B showing the costs
that are or will be fully included, to the extent required, in the cost of real or tangible personal property produced or property
acquired for resale under section 263A or allocated to long-term contracts under section 460. Mark "N/A" in a box if those costs
are not incurred by the applicant. If a box is not checked, it is assumed that those costs are not fully included to the extent
required. Attach an explanation for boxes that are not checked.)

Present method Proposed method

Purchasing costs | | | [ . ... .. ... .ttt it i e,
Handling, processing, assembly, and repackaging costs
Offsite storage and warehousingcosts . | . ., . . ... ............c.00iuiunnn.
Depreciation, amortization, and cost recovery allowance for equipment and facilities placed in
service and not temporarily idle
12 Depletion
L 1
14 Taxes other than state, local, and foreign income taxes
16 IDSUraNCe | |, . .. ...ttt
16 Utilities | . ., ... e e e e
17 Maintenance and repairs that relate to a production, resale, or long-term contract activity , . . . .
18 Engineering and design costs (not including section 174 research and experimental
expenses)
19 Rework labor, scrap, and spoilage
20 Tools and equipment , _ , . ... e e e e e e e e e e e
21 Quality control and inspection , , . .. ... e e e e e
22 Bidding expenses incurred in the solicitation of contracts awarded to the appllcant
23 Licensingandfranchise costs |, . . . . . ... ... it ittt i i et e e
24 Capitalizable service costs (including mixed service Costs) . . . . . . . v v v v v o b v e e ae e n
25 Administrative costs (not including any costs of selling or any return on capital)
26 Research and experimental expenses attributable to long-term contracts
27 Interest | . L ettt e
28 Other costs (Attach a list of these costs.)

e N A LR
m v e—
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Form 3115 (Rev. 12-2003) Page 8

Method of Cost Allocation (see instructions) (continued)

Schedule C - Other Costs Not Required To Be Allocated (Complete Section C only if the applicant is requesting to change its

method for these costs.)
Present method Proposed method

1 Marketing, selling, advertising, and distributionexpenses , , . . .. ............. ...
2 Research and experimental expenses not included online26above , , , ., . ...........
3 Bidding expenses notincludedonline22above . . . ... .... ... ...
4  General and administrative costs not included in SectionBabove , , ... ............
6 Incometaxes | | ...t e e e
6 Costofstrikes . . . . . .. .. ... e e e e e e e
7  Warranty and product liability costs , , , .. ... ... .. . e,
8 Sectioni179costs, ... ............... e e e e .
9 Onstestorage | . .. ... ... e e e,

10  Depreciation, amortization, and cost recovery allowance not mcluded on line 11 above

11 Other costs (Attach a listofthese CoStS.) . . . v v v v v i v e et i e e e e e e e o uae s o nas

Schedule E - Change in Depreciation or Amortization (see instructions)

Applicants requesting approval to change their method of accounting for depreciation or amortization complete this section.
Applicants must provide this information for each item or class of property for which a change is requested.

Note: See the List of Automatic Accounting Method Changes in the instructions for information regarding automatic changes
under sections 56, 167, 168, 197, 1400l, 1400L, or former section 168. Do not file Form 3115 with respect to certain late elections
and election revocations (see instructions).

1

2

4a

Is depreciation for the property determined under Regulations section 1.167(a)-11 (CLADR)? _ . . . . .. .. D Yes D No
if "Yes," the only changes permitted are under Regulations section 1.167(a)-11(c)(1)(iii).

Is any of the depreciation or amortization required to be capitalized under any Code section (e.g., section

2B e e e e e D Yes D No

Has a depreciation or amortization election been made for the property (e.g., the election under section

18BN . . e e [Jves [ ]No

To the extent not already provided, attach a statement describing the property being changed. Include in the description the
type of property, the year the property was placed in service, and the property's use in the applicant's trade or business or
income-producing activity.

If the property is residential rental property, did the applicant live in the property before rentingit? =~ Yes No
Is the property public utility property? L ... Yes No
To the extent not already provided in the applicant's description of its present method, explain how the property is treated
under the applicant's present method (e.g., depreciable property, inventory property, supplies under Regulations section
1.162-3, nondepreciable section 263(a) property, property deductible as a current expense, etc.).

If the property is not currently treated as depreciable or amortizable property, provide the facts supporting the proposed
change to depreciate or amortize the property.

If the property is currently treated and/or will be treated as depreciable or amortizable property, provide the following
information under both the present (if applicable) and proposed methods:

The Code section under which the property is or will be depreciated or amortized (e.g., section 168(g)).

The applicable asset class from Rev. Proc. 87-566, 1987-2 C.B. 674, for each asset depreciated under section 168 (MACRS)
or under section 1400L; the applicable asset class from Rev. Proc. 83-35, 1983-1 C.B. 745, for each asset depreciated under
former section 168 (ACRS), an explanation why no asset class is identified for each asset for which an asset class has not
been identified by the applicant.

The facts to support the asset class for the proposed method.

The depreciation or amortization method of the property, including the applicable Code section (e.g., 200% declining balance
method under section 168(b)(1)).

The useful life, recovery period, or amortization period of the property.

The applicable convention of the property.

JSA
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. Form ‘990

Department of the Treasury
internal Revenue Service

» -

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code
(except black lung benefit trust or private foundation)

» The organization may have to use a copy of this return to satisfy state reporting requirements.

MODTFTED (Cpse BASLIS °

Return of Organization Exempt from Income Tax

OMB No 1545-0047

2002

Open to Public
Inspection

A For the 2002 calendar year, or tax year beginning

B Che

r Address change
et

, 2002, and ending y

ck if applicable
Please use

isiapel [Childrens Hope International

orprnt {9999 Lackland Road
| [Nomechange | o3P ISt Louis, MO 63114-5412
| | Inthal retum f,?;ﬁ&f
Final return tions.

Amended retum

D

Employer Identification Number

43-1672909

Telephone number

D Cash D Accrual

{m Other (specify) ™ Mod Cash

E

Accounting
method:

|

e Section 501(c)(3) organizations and 4947(a)(1) nonexempt
charitable trusts must attach a completed Schedule A
{(Form 990 or 990-E2).

Application pending

G Web site: ™ ChildrensHopelnt.org

H (a) is this a group return for affilates? Yes

H (b) it 'Yes, enter number of affilates >

H andl are not applicable to section 527 organizalions
o

DYes |:| No

H (c) Are all affilates included? .

4 (o(:ageiiliantll;gr%?e . > 501(c) 3« (insert no.) D 4947(a)(1) or l:l 527 (f Nov"attach 2 st See insiructions)
- - H (d) 15 this a separate return filed by an
K Check here ™| |if .the .orgamzatlon's gross recelp_ts are normally not more than organization covered by a group ruling? ﬂYes IYI Wo
$25,000. The organization need not file a return with the IRS; but if the organization
received a Form 990 Package in the mail, it should file a return without financial data. | | Enter 4-digit GEN. >
Some states require a complete return. M  Check * D if the orgamization 15 not required
L Gross receipts: Add lines 6b, 8b, 9b, and 10bto hne 12... ™ 8,168, 913. to attach Schedule B (Form 9%0, 930-EZ, or 930-PF).
1% Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Instructions)
Contributons, gifts, grants, and similar amounts received: R
a Direct public support Ta ;
b Indirect public support. . . . .. .. ... oL 1b 68,535.
¢ Government contributions (grants) .. ... e 1c 2
d.l'.ghfl':rg?:g?'l'i?:‘)as(cash $ 68, 535. noncash $ Y. .. P 1d 68,535.
2 Program service revenue including government fees and contracts (from Part Vi, line 93) 2 7,876,632,
3 Membership dues and assessments.. . . . ..... ... .0 ol . 3
4 Interest on savings and temporary cash investments . 4 35,051.
5 Dividends and interest from securittes . ... .. . .. ... e 5 61,725.
6a Grossrents.  ........ . 6a ; e
b Less: rental expenses.. . . .. . . .. ooieen o el e 6b ;
¢ Net rental income or (loss) (subtract line 6b from line 6a) . ...
g | 7 Ofther investment income (describe .. . . »
g 8a Gross amount from sales of assets other (A) Securities (B) Other
N than inventory .. .......... C e e e 126,970.] 8a
Y b Less: cost or other basis and sales expenses ... 171,259.| 8b
¢ Gain or (loss) (attach schedule) . ... Statement 1 . . -44,289.| 8¢
d Net gain or (loss) (combine line 8c, columns (A) and (B)). -44,289.
9 Special events and activities (attach schedule)
a Gross revenue (not including  $ of contributions
reportedonline 1a). ... . ... ... o000 9a
b Less: direct expenses other than fundraising expenses . .. 9b
¢ Net income or (loss) from special events (subtract line 9b from line 9a) .-
10a Gross sales of inventory, less returns and allowances 10a
b Less: costof goods soid. ... . . . R D 10b P
¢ Gross profit or (ioss) from sales of mventory (attach schedule) (subtract line 10b from line 10a) 10c
11 Other revenue (from Part VII, ne 103).... . . .. . . 11
12 Total revenue (add hines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 9c, 10c, and 11) 12 7,997,654,
g | 13 Program services (from line 44, column (B)) .. . .. 13 6,665,980.
X | 14 Management and general (from line 44, column (C)) . 14 298, 333.
£115 Fundraising (from line 44, column (D). .. . 15 234,128,
g 16 Payments to affiliates (attach schedule) 16
S |17 Total expenses (add hines 16 and 44, column (A)) . .o o o - e .. __ (174 __ 7,198,441. __ _
Al 18 Excess or (deficit) for the year (subtract fine 17 from line 12) 18 799,213,
N 3| 19 Net assets or fund balances at beginning of year (from line 73, column (A)). . . 19 4,312,757.
75 20 Other changes in net assets or fund balances (attach explanation) See Statement 2|20 -388,142.
S| 21 Net assets or fund balances at end of year (combine lines 18, 19, and 20) 21 4,723,828 .

BAA For Paperwork Reduction Act Notice, see the separate instructions.

F‘Mx)[lgl SAhA par‘f T #3
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Form 980 (2002) Childrens Hope International 43~1672909 Page 2

7] Statement of Functional Expenses All organizations must complete column (A). Columns (B), (C), and (D) are
required for section 501(c)(3) and (4) organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others

: S
Do rgtinguge pgunts erated o ne [0l Tou ©)Frgem | ©Mrgenent | o) Fungrasng
22 Grants and allocations (att sch) See Stm 3 :?,;’ ;
(cash $ 619,551. ?} i
non-cash  $ . |22 619, 551. 619,551. [ i
23 Specific assistance to individuals (att sch) 23 |§§M :
24 Benehts paid to or for members (att sch) . 24 iy
25 Compensation of officers, directors, etc 25 149,932. 134,939.
. 26 Other salarnies and wages 26 1,648,154. 1,483,339.
27 Pension plan contributions ; 27 10,990.(v 9,891.
28 Other empioyee benefits 28 77,857.|v 70,071.
29 Payroll taxes .. .. 129 150,595. 135,536.
30 Professional fundraising fees 30
31 Accounting fees R - 1 | 6,082. 5,474. 608.
32 Legal fees .o ; 32
33 Supplies . .. . |33 50, 964. 45,868. 5,096.
34 Telephone . . 34 68,178. 61,360. 6,818.
35 Postage and shipping . 35 140, 959. 126,863. 14,096.
36 Occupancy . . 36 109,635. 98,672. 10,963.
37 Equipment rental and maintenance 37 44,179. 39,761. 4,418.
38 Printing and publications 38 33,949. 30,554. 3,395,
39 Travel . . . 39 28,058. 25,252. 2,806.
40 Conferences, conventions, and mestings . |40 120,352. 108, 317. 12,035.
41 Interest ee e . 41 907. 816. 91.
42 Depreciation, depletion, etc (attach schedule) . | 42 76,168. 68,551. 7,617.
43  Other expenses not covered above (itemize).
aSee Statement 4 _ ___ ___ 43a 3,861,931. 3,601,165, 26,638. 234,128.
b 43b
C 43¢
d_ 43d
N 43e
oo oo afine (8 - (5}
c:?rythesetotalsmlinegw-ﬁ A 44 7,198,441. 6,665,980. 298,333. 234,128, r
Joint Costs. Check ’D if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? .. ’D Yes No
If "Yes,' enter (i) the aggregate amount of these joint costs $ ; (i) the amount allocated to program services

; and (iv) the amount allocated

: (ifi) the amount allocated to management and general $
to fundraising  $ .

[P 1I§4 Statement of Program Service Accomplishments
What is the organization's pnmary exempt purpose? >  See Statement 5__ _ _ _ _ _ _ _ _ ____ ____ Program Service Expenses
All orgamizations must describe their exempt purpose achievements in a clear and concise manner. State the number of (Re(i‘)"ffrggﬁ,'zggz,ffs)g,),f“d
chents served, publications issued, etc. Discuss achievements that are not measurable. (Section 501(0)?) & (4) grgan- 4947(2)(1) trusts; but
izations and 4947(a)(1) nonexempt chantable trusts must also enter the amount of grants & ailocations 1o others.) optional for others )
aProvides adoption serivces for children-in China, Vietnam Columbia _____
Guuatemala, India_and Russia, Appxox#magly 600 adoptions im 2002 __ ___.
T T T T T T T T T T T T T T " Grants and allocations § 639,551 ) 6,665, 980.
s
-‘ ______________________________________________________
(Grants and allocations $ )
C
T T T T T T T T T T T T T T T (Grants and allocatons § )
e d Ly e O A o 2 o o S R __
-------- FormIHST-SefA-Aart T3 - ommmmmmmesaes
ST T T T T T T T T Grants and allocations $ )
e Other program services (Grants and allocations $ )
f Total of Program Service Expenses (shouid equal hine 44, column (B), program services) . e 6,665, 980.

; BAA TEEA0102L  01/22/03 Form 990 (2002)
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Form 990 (2002) Childrens Hope International 43-1672909 Page 3
Balance Sheets (See Instructions)
Note: .Where required, attached schedules and amounts within the description Gy (B)
column should be for end-of-year amounts only. Beginning of year End of year
45 Cash - non-interest-bearing .. ...... .. 45
46 Savings and temporary cash mnvestments 1,216,784.] 46 1,109,991,
Ly
47a Accounts receivable . . {47a B
b Less. allowance for doubtful accounts. v ... .1 47b 47¢
Bic 8K
4Ba Pledges receivable . . . .. . ... |a8a i¥
b Less" allowance for doubtful accounts . ..... .| 48b 48c
49 Grantsrecevable. . .. .. .. .. ... 49
A 50 Receivables from officers, directors, trustees, and key
s employees (attach schedule) .. .. ....... .. .. .See .Stm 6. 5\0 ‘ 17,043.
$ 51 a Other notes & loans receivable (attach sch). .. ... e 51 a . 3 ,i
s b Less. allowance for doubtful accounts .. .. .. 51b 51c
52 Inventories forsaleoruse. . .... . .. ... ...... 52
583 Prepatd expenses and deferred charges 53
54 Invesiments — securities (attach schedule). . See St 7 ’D Cost FMV 2,634,832.|54 3,161,771.
55a Investments — land, buildings, & equipment: basis | 55a ., ,'?Z
b Less' accumulated deprecxatlon ,aﬁaxﬁf
(attach schedule). . ve <e... . | 55b 55¢
56 Investments — other (attach schedule) e e e e 56
57a Land, buildings, and equipment: basis ... ... 57a 773,144, 3
b Less: accumulated deprecratlon wg
(attach schedule). . . Statement. 8 .| 57b 354,394. 378,112. 57c 418,750.
58 Other assets (describe » See Statement 9 ) 96,462.158 72,613.
59 Total assets (add lines 45 through 58) (must equal line 74) . 4,326,190.1] 59 4,780,168,
60 Accounts payable and accrued expenses. ... ... ... . . .. .. Lol 60
ll- 61 Grants payable 61
3 62 Deferred revenue . e 62
ll_ 63 Loans from officers, directors, trustees, and key employees (attach schedule) 63
_lr 64a Tax-exempt bond liabilihes (attach schedule) . 64a
é b Mortgages and other notes payable (attach schedule) . See Statement lO 64b 56,340.
s 65 Other habilities (describe * ). 13,433.]65
66 Total liabilities (add lines 60 through 65). . . 13,433.1{66 56,340.
" Organizations that foliow SFAS 117, check here > .and complete Ilnes 67 208
E through 69 and lines 73 and 74 :
al| 67 Unrestricted . . . el e Lo 4,312,757.| 67 4,723,828.
2 68 Temporarily restricted . 68
i 69 Permanently restricted 69
0 Organizations that do not follow SFAS 117 check here > D and complete lines ; §f§~
70 through 74. ok
ﬁ 70 Capital stock, trust principal, or current funds 70
: 71 Paid-in or capital surplus, or land, building, and equipment fund 71
¢ 72 Retained earnings, endowment, accumulated income, or other funds . 72
N 73 Total net assets or fund balances (add lines 67 through 69 or lines 70 through N
g 72, column (A) must equal line 19, column (B) must equal line 21) . 4,312,757.173 4,723,828.
74 Total fiabilities and net assets/fund balances (add lines 66 and 73) 4,326,190.(74 4,780,168.

Form 990 is available for pubfic inspection and, for some people, serves as the primary or sole source of information about a particular
organization. How the public perceives an orgamzatlon in such cases may be determined by the information presented on its return. Therefore,
please make sure the return 1s complete and accurate and fully describes, in Part lll, the organization's programs and accomplishments

BAA Fora 3115 Schd Putd #2
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